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European Structural Funds in

Greater Manchester – Update

Introduction

EU enlargement is posing a threat to Greater Manchester’s and the region’s share of European regional funding.  Consequently, negotiations are well underway.  For example, the recent NWRA conference in Prague (14th October 2003) is one such initiative. 

The problem has been fermenting for some time.  The writer was present at a meeting in Prague with the then Czech Foreign Minister as far back as 1996 and at a conference in the Golden Tulip Hotel, Trafford Park with the Polish Ambassador to the UK in September 2002.  In both cases, the overriding message was the same – these accession states are looking forward to substantial EU Structural Funds support. 

How can this be reconciled with existing EU resource allocations?
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Methodology

The answer may be a combination of change in the allocation criteria and UK regional policy.  Historically, Greater Manchester has enjoyed substantial EU monetary support. For example, GMResearch actively participated in a successful bid for Objective 2 Status for the programme period 1994-1996, in which only a few electoral wards in the county were excluded. Since then a strengthening national economy saw deselecting of other wards and transitional assistance. The original bid was predicated largely on a statistical exercise. Criteria were drawn up by the then named DG16 in Brussels using employment and unemployment indicators and the actual data was supplied by Eurostat in Luxembourg. The writer had been in contact with senior officials in both organisations in order to facilitate preparation of the bid.     

The resultant take up of EU funds has been put largely to good use. One major argument for continuation of the same level of funding post-2006 is that the time period for convergence and economic restructuring is lengthy and to cut off funds prematurely will be a case of inadequate investment. Furthermore, the statistical distortion caused by EU enlargement throws the county above the existing threshold criteria for assistance. Consequently, any future deselecting of areas within Greater Manchester and indeed the North West region is solely a “statistical effect”. 

A contrasting argument evolves around the wider benefits of EU membership. There are indirect benefits from assisting other member states. For example, if Poland gains a level of prosperity reaching the UK average, the overall EU internal market has grown and resulting increased international trade flows would provide long-term gains to other areas including Greater Manchester. 

It is likely that UK sub regions will gain future EU assistance on broader criteria than in the past.  Notwithstanding EU enlargement, the evolution of EU regional policy suggests the importance of urban areas is a major issue for debate. Also there is greater recognition of the integration of sustainable development as a criterion.  Consequently there is pressure to delegate the determination of sub regional allocations from the European Commission to member states themselves.       

Conclusion

GMResearch monitor and provide corresponding data on the EU regions and sub regions in order to inform resource allocation issues.  For further details, please contact Patrick Steele (Tel: 0161 911 4157 or email: psteele@gmresearch.u-net.com. 
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										GDP £ per head (UK=100)

										1995		1996		1997		1998

		ENGLAND								101		102		102		102

		North West								90		89		88		87

		Cumbria								101		96		93		91

		Cheshire								116		115		116		114

		Greater Manchester								90		90		90		88

		Merseyside								71		71		70		70
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		14.7 Gross domestic product (GDP) and Gross Domestic Household Income by NUTS 1, 2 and 3 area at current basic prices1, 2, 3

										GDP £ million										GDP £ per head										GDP £ per head (UK=100)										Household Income £ per Head (UK=100)

										1995		1996		1997		1998				1995		1996		1997		1998				1995		1996		1997		1998				3 year average 1997-1999

		United Kingdom4								622,389		657,775		700,567		743,314				10,619		11,185		11,871		12,548				100		100		100		100				100

		ENGLAND								526,437		558,483		597,956		635,117				10,771		11,384		12,141		12,845				101		102		102		102				102

				North East						22,975		23,755		24,202		25,294				8,796		9,111		9,301		9,741				83		81		78		78				89

						Tees Valley and Durham				10,202		10,507		10,771		11,199				8,723		8,994		9,229		9,602				82		80		78		77				89

								Hartlepool and Stockton-on-Tees		2,562		2,670		2,790		2,964				9,460		9,847		10,265		10,872				89		88		86		87				89

								South Teeside		2,775		2,801		2,878		2,930				9,574		9,717		10,062		10,299				90		87		85		82				86

								Darlington		1,048		1,067		1,117		1,142				10,401		10,549		11,019		11,254				98		94		93		90				89

								Durham CC		3,817		3,970		3,987		4,163				7,512		7,818		7,849		8,199				71		70		66		65				90

						Northumberland and Tyne and Wear				12,773		13,248		13,431		14,095				8,854		9,206		9,359		9,854				83		82		79		79				89

								Northumberland		2,521		2,524		2,541		2,732				8,184		8,198		8,232		8,818				77		73		69		70				96

								Tyneside		7,870		8,282		8,390		8,663				9,397		9,913		10,081		10,469				88		89		85		83				90

								Sunderland		2,382		2,441		2,500		2,700				8,019		8,259		8,499		9,209				76		74		72		73				82

				North West						66,007		68,937		72,414		75,275				9,547		9,980		10,494		10,909				90		89		88		87				93

						Cumbria				5,284		5,277		5,412		5,634				10,759		10,742		10,995		11,418				101		96		93		91				94

								West Cumbria		2,511		2,450		2,398		2,506				10,493		10,265		10,068		10,556				99		92		85		84				85

								East Cumbria		2,772		2,828		3,014		3,127				11,011		11,194		11,865		12,217				104		100		100		97				101

						Cheshire				12,028		12,629		13,550		14,112				12,291		12,878		13,786		14,327				116		115		116		114				103

								Halton and Warrington		3,973		4,217		4,544		4,581				12,759		13,509		14,540		14,660				120		121		122		117				96

								Cheshire CC		8,055		8,413		9,005		9,531				12,073		12,583		13,435		14,172				114		112		113		113				106

						Greater Manchester				24,764		25,895		27,536		28,629				9,588		10,032		10,680		11,099				90		90		90		88				92

								Greater Manchester South		15,757		16,394		17,649		18,363				11,288		11,756		12,685		13,204				106		105		107		105				93

								Greater Manchester North		9,008		9,501		9,887		10,266				7,588		8,005		8,329		8,636				71		72		70		69				91

						Lancashire				13,129		13,857		14,120		14,515				9,196		9,705		9,891		10,160				87		87		83		81				91

								Blackburn With Darwen		1,376		1,385		1,449		1,598				9,796		9,882		10,374		11,420				92		88		87		91				83

								Blackpool		1,163		1,231		1,296		1,345				7,550		8,029		8,522		8,899				71		72		72		71				89

								Lancashire CC		10,589		11,242		11,374		11,572				9,346		9,910		10,016		10,173				88		89		84		81				92

						Merseyside				10,802		11,278		11,797		12,386				7,536		7,907		8,310		8,759				71		71		70		70				92

								East Merseyside		2,328		2,477		2,526		2,759				6,949		7,409		7,565		8,270				65		66		64		66				79

								Liverpool		4,465		4,529		4,836		5,045				9,435		9,632		10,363		10,886				89		86		87		87				83

								Sefton		1,894		2,053		2,109		2,112				6,482		7,057		7,277		7,313				61		63		61		58				110

								Wirral		2,115		2,219		2,325		2,469				6,352		6,707		7,065		7,525				60		60		60		60				101

				Yorkshire and the Humber						47,108		50,043		53,182		55,457				9,354		9,927		10,541		10,983				88		89		89		88				93

						East Riding and North Lincolnshire				9,025		9,713		10,195		10,413				10,130		10,920		11,490		11,759				95		98		97		94				91

								Kingston Upon Hull, City of		2,781		2,919		3,068		3,120				10,325		10,886		11,538		11,850				97		97		97		94				81

								East Riding of Yorkshire		2,689		3,030		3,102		3,140				8,741		9,799		9,996		10,051				82		88		84		80				99

								North and North East Lincolnshire		3,556		3,764		4,025		4,153				11,325		12,059		12,939		13,402				107		108		109		107				93

						North Yorkshire				7,262		7,746		8,478		8,788				9,952		10,554		11,496		11,854				94		94		97		94				107

								York		2,052		2,205		2,424		2,534				11,750		12,565		13,742		14,305				111		112		116		114				105

								North Yorkshire CC		5,209		5,541		6,054		6,255				9,386		9,922		10,790		11,085				88		89		91		88				107

						South Yorkshire				10,146		10,818		11,589		12,134				7,763		8,280		8,867		9,285				73		74		75		74				87

								Barnsley, Doncaster and Rotherham		5,183		5,698		6,041		6,194				6,673		7,342		7,788		7,992				63		66		66		64				85

								Sheffield		4,962		5,119		5,548		5,940				9,358		9,653		10,443		11,171				88		86		88		89				91

						West Yorkshire				20,675		21,766		22,920		24,123				9,805		10,310		10,844		11,402				92		92		91		91				92

								Bradford		4,207		4,549		4,794		5,004				8,707		9,400		9,903		10,339				82		84		83		82				86

								Leeds		8,522		8,890		9,270		9,708				11,738		12,225		12,724		13,322				111		109		107		106				97

								Calderdale, Kirklees and Wakefield		7,947		8,327		8,856		9,410				8,834		9,252		9,830		10,423				83		83		83		83				90

				East Midlands						40,976		44,184		47,261		49,413				9,944		10,673		11,371		11,848				94		95		96		94				93

						Derbyshire and Nottinghamshire				18,818		20,369		21,595		22,674				9,451		10,209		10,801		11,318				89		91		91		90				90

								Derby		2,779		3,057		3,227		3,452				12,000		13,108		13,736		14,629				113		117		116		117				90

								East Derbyshire		2,151		2,239		2,288		2,378				7,921		8,255		8,456		8,802				75		74		71		70				81

								South and West Derbyshire		4,086		4,362		4,719		4,821				8,989		9,543		10,260		10,404				85		85		86		83				92

								Nottingham		4,209		4,566		4,708		4,993				14,840		16,054		16,464		17,373				140		144		139		138				81

								North Nottinghamshire		3,284		3,643		4,036		4,267				7,775		8,638		9,593		10,176				73		77		81		81				88

								South Nottinghamshire		2,308		2,502		2,616		2,763				7,053		7,641		7,999		8,448				66		68		67		67				102

						Leicestershire, Rutland and Northamptonshire				16,651		17,829		19,281		20,047				10,956		11,656		12,534		12,978				103		104		106		103				95

								Leicester		3,841		4,067		4,090		4,115				13,019		13,752		13,877		13,973				123		123		117		111				81

								Leicestershire CC and Rutland		6,369		6,633		7,453		7,722				10,165		10,511		11,733		12,139				96		94		99		97				99

								Northamptonshire		6,440		7,129		7,738		8,211				10,767		11,825		12,718		13,369				101		106		107		107				97

						Lincolnshire5				5,507		5,986		6,385		6,692				9,031		9,734		10,319		10,751				85		87		87		86				97

				West Midlands						52,407		54,851		57,783		61,130				9,869		10,309		10,845		11,455				93		92		91		91				93

						Herefordshire, Worcestershire and Warwickshire				12,211		12,993		13,610		14,735				10,204		10,854		11,309		12,165				96		97		95		97				100

								Herefordshire, County of		1,682		1,733		1,786		1,842				10,212		10,512		10,780		11,011				96		94		91		88				94

								Worcestershire		5,274		5,614		5,845		6,168				9,883		10,557		10,931		11,467				93		94		92		91				101

								Warwickshire		5,256		5,646		5,979		6,725				10,545		11,281		11,887		13,288				99		101		100		106				102

						Shropshire and Staffordshire				13,195		14,281		14,920		16,023				8,938		9,654		10,057		10,747				84		86		85		86				95

								Telford and Wrekin		1,780		1,934		2,067		2,208				12,339		13,375		14,164		14,843				116		120		119		118				96

								Shropshire CC		2,459		2,553		2,684		2,859				8,952		9,229		9,663		10,231				84		83		81		82				97

								Stoke-on-Trent		2,460		2,633		2,678		2,715				9,659		10,331		10,531		10,738				91		92		89		86				83

								Stoke-on-Trent		6,495		7,160		7,492		8,241				8,093		8,916		9,299		10,176				76		80		78		81				97

						West Midlands				27,001		27,578		29,253		30,372				10,238		10,429		11,075		11,530				96		93		93		92				88

								Birmingham		11,255		11,398		12,308		12,652				11,091		11,166		12,075		12,456				104		100		102		99				87

								Solihull		2,367		2,460		2,490		2,625				11,670		12,073		12,152		12,757				110		108		102		102				106

								Coventry		3,136		3,320		3,557		3,663				10,330		10,867		11,625		12,013				97		97		98		96				88

								Dudley and Sandwell		5,600		5,708		6,043		6,292				9,222		9,414		9,996		10,428				87		84		84		83				86

								Walsall and Wolverhampton		4,643		4,692		4,855		5,140				9,124		9,237		9,584		10,191				86		83		81		81				89

				East						55,989		60,070		64,982		69,607				10,665		11,368		12,208		12,973				100		102		103		103				105

						East Anglia				24,051		25,916		27,987		29,663				11,357		12,133		12,983		13,635				107		108		109		109				97

								Peterborough		2,173		2,384		2,655		2,686				13,676		15,004		16,836		17,158				129		134		142		137				101

								Cambridgeshire CC		6,975		7,574		8,259		8,851				13,093		14,003		14,981		15,783				123		125		126		126				103

								Norfolk		7,505		8,072		8,709		9,319				9,723		10,402		11,146		11,825				92		93		94		94				94

								Suffolk		7,398		7,887		8,363		8,807				11,306		11,944		12,571		13,143				106		107		106		105				95

						Bedfordshire and Hertfordshire				16,972		18,089		19,457		21,201				10,911		11,570		12,364		13,363				103		103		104		106				113

								Luton		2,115		2,202		2,409		2,632				11,654		12,116		13,243		14,400				110		108		112		115				88

								Bedfordshire CC		3,955		4,052		4,208		4,425				10,868		11,058		11,385		11,874				102		99		96		95				111

								Hertfordshire		10,903		11,835		12,840		14,143				10,793		11,658		12,562		13,717				102		104		106		109				118

						Essex				14,963		16,064		17,537		18,743				9,491		10,138		11,005		11,690				89		91		93		93				108

								Southend-on-Sea		1,464		1,634		1,854		1,940				8,569		9,501		10,641		11,016				81		85		90		88				99

								Thurrock		1,354		1,466		1,576		1,747				10,279		11,091		11,898		13,055				97		99		100		104				99

								Essex CC		12,145		12,964		14,107		15,056				9,533		10,125		10,962		11,640				90		91		92		93				110

				London						106,759		112,033		122,014		133,081				15,251		15,885		17,158		18,566				144		142		145		148				121

						Inner London				67,666		70,446		77,280		84,488				25,305		26,120		28,386		30,734				238		234		239		245				127

								Inner London - West		45,952		48,182		52,165		57,424				47,970		49,568		52,758		57,281				452		443		444		456				164

								Inner London - East		21,714		22,264		25,115		27,064				12,653		12,907		14,486		15,496				119		115		122		123				106

						Outer London				39,093		41,586		44,735		48,591				9,037		9,548		10,194		10,996				85		85		86		88				117

								Outer London - East and North East		10,362		11,030		11,765		12,313				6,775		7,205		7,674		8,017				64		64		65		64				112

								Outer London - South		9,996		10,426		11,050		11,838				8,961		9,264		9,733		10,358				84		83		82		83				120

								Outer London - West and North West		18,734		20,130		21,920		24,440				11,145		11,846		12,743		14,045				105		106		107		112				119

				South East						86,831		94,484		102,536		109,797				11,090		11,983		12,912		13,731				104		107		109		109				110

						Berkshire, Buckinghamshire and Oxfordshire				26,890		28,952		30,833		33,972				13,206		14,053		14,826		16,207				124		126		125		129				115

								Berkshire		11,637		12,650		13,506		15,212				14,965		16,044		16,974		19,008				141		143		143		151				116

								Milton Keynes		2,699		2,912		3,225		3,547				14,130		14,910		16,209		17,557				133		133		137		140				98

								Buckinghamshire CC		5,451		5,936		6,191		6,616				11,540		12,507		12,984		13,813				109		112		109		110				120

								Oxfordshire		7,104		7,454		7,910		8,598				11,932		12,387		13,008		13,983				112		111		110		111				114

						Surrey, East and West Sussex				25,987		28,175		31,568		33,588				10,383		11,193		12,446		13,137				98		100		105		105				118

								Brighton and Hove		2,112		2,218		2,461		2,600				8,530		8,900		9,783		10,206				80		80		82		81				105

								East Sussex CC		3,390		3,530		3,694		3,850				7,028		7,280		7,576		7,847				66		65		64		63				103

								Surrey		11,936		13,354		15,428		16,914				11,425		12,749		14,637		15,945				108		114		123		127				131

								West Sussex		8,549		9,072		9,986		10,225				11,741		12,332		13,435		13,622				111		110		113		109				114

						Hampshire and Isle of Wight				18,316		20,830		22,647		23,956				10,531		11,901		12,861		13,535				99		106		108		108				101

								Portsmouth		2,515		2,863		3,285		3,430				13,241		15,028		17,230		18,012				125		134		145		144				87

								Southampton		2,710		2,958		3,130		3,168				12,723		13,784		14,538		14,675				120		123		122		117				88

								Hampshire CC		12,207		14,040		15,224		16,295				10,079		11,510		12,387		13,173				95		103		104		105				107

								Isle Of Wight		883		970		1,009		1,064				7,059		7,730		8,013		8,397				66		69		67		67				89

						Kent				15,641		16,528		17,489		18,282				10,080		10,615		11,179		11,621				95		95		94		93				101

								Medway		2,096		2,197		2,332		2,572				8,687		9,149		9,710		10,639				82		82		82		85				99

								Kent CC		13,545		14,331		15,157		15,710				10,337		10,883		11,445		11,800				97		97		96		94				101

				South West						47,385		50,128		53,580		56,064				9,828		10,352		11,008		11,447				93		93		93		91				100

						Gloucestershire, Wiltshire and North Somerset				24,143		25,840		27,458		28,561				11,367		12,111		12,794		13,222				107		108		108		105				103

								Bristol, City of		5,142		5,416		6,093		6,224				12,833		13,510		15,197		15,472				121		121		128		123				94

								North and North East Somerset, South Gloucestershire		5,666		6,265		6,456		6,980				9,742		10,721		10,959		11,730				92		96		92		93				108

								Gloucestershire		6,120		6,431		6,810		7,143				11,085		11,577		12,188		12,772				104		104		103		102				104

								Swindon		2,765		3,009		3,147		3,241				15,897		17,243		17,862		18,129				150		154		150		144				103

								Wiltshire CC		4,450		4,719		4,951		4,974				10,707		11,278		11,755		11,708				101		101		99		93				104

						Dorset and Somerset				10,739		11,226		12,031		12,862				9,279		9,643		10,270		10,904				87		86		87		87				102

								Bournemouth and Poole		3,044		3,144		3,294		3,670				10,162		10,466		10,910		12,078				96		94		92		96				102

								Dorset CC		3,152		3,392		3,703		3,874				8,351		8,901		9,642		10,016				79		80		81		80				105

								Somerset		4,543		4,690		5,035		5,318				9,457		9,717		10,369		10,877				89		87		87		87				99

						Cornwall and Isles of Scilly5				3,265		3,525		3,793		4,009				6,774		7,286		7,800		8,185				64		65		66		65				90

						Devon				9,238		9,534		10,299		10,630				8,732		8,988		9,685		9,952				82		80		82		79				95

								Plymouth		2,672		2,666		2,888		2,910				10,394		10,371		11,287		11,437				98		93		95		91				87

								Torbay		904		920		1,023		1,066				7,311		7,425		8,295		8,655				69		66		70		69				90

								Devon CC		5,662		5,948		6,388		6,654				8,360		8,749		9,336		9,636				79		78		79		77				99

		1. Estimates for GDP data are provisional.

		2. Includes taxes less subsidies on production.

		3. Components may not sum to totals due to rounding.

		4. Excluding GDP for Extra-regio, which comprises compensation of employees and gross operating surplus which cannot be assigned to regions.

		5. This area is represented at more than one NUTS level.

		Source: Office for National Statistics
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